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The heads of state and government of Canada, TE rance, _the Federal Repubhc -
of Germany, Italy, Japan, the United Kingdom of-Creat Britian and Northern'’
Ireland and the United States of America met at. Doradc; Beach Puerto cho,

on the 271:}1' ""3nd.28fh f33une, i??o, and agreed ’co t:he foliowmg declaratmn

The mterdependence of ou_ - estzn:ew*makes mé; neces sa,ry fer us :.__o a.pproa.ch
common gconomic probiems “Wwith'a sense of common purpuse and to work. _
' .'_toward mutually consxsten’t ecano‘mfé strategms through better cooperatmn.

,-"_Kj e

:____.__._'We consider ites sentlal to tal ei:.xitc ac‘ﬁsount the mi:erests of other nat '_n_s. o
_-_-:'-'And this is mns’c_partlcuiarly true w;th respect '?:0 f:he deve_lopmg countmes -
- .'_.of the World P : SREE : S IO SN e

_ It was for these purpos &5 ‘t‘hat we he}.d a broad and produ'ctwe'excha.nga e
‘of views ona wxcie range- of issues;’ Thxs;meetmg provided a- welcame

opportumty to: 1mprove our "nutual*‘ unde rstandmg and to 1nten51fy our co-:" |

operationina number of areas: ‘Those: among us whose ceuntmes are members
oof the European Economm Commumty mtend to make thew efforts w:’chm
'gts framewcrk S . S AR . . .

'._.-At Rambouﬂlet ‘eéonomic recovery Was estabhshed aga przmary goal’ and
it was ‘agreed that the desired stability ﬂepends upon the underiymg economic
= -_.j':an& fmancml conditions in each of our countries,

o S1gmf1ca,nt progress has been achieved since Pambouillet. “.'}urmg the

“recession there was widespread concern regarding the' langer—run wtahcy of

.our economies, These concerns have proved to be unwartranted. . Renewed

" confidence inthe future has repiaced doubts about the economic and financial °

outlook, Eceonomic recovery.is well under. way and in many of our countries

- there has been substantial progress in combatting inflationand reducing un~

' employment This has improved the situation in those countries where eéconotnic
recovery ig stiil relatively weak.

Cur determination in recent months to avoid excessive stimulation of our
economies and new impediments to trade and capital movements has
contributed to the soundness and breadth of this revovery., As a result,
restoration of balanced growth is within our grasp.  We do not intend to lose
this opportunity.

Cur objective now is toc manage effectively a transition to expansion which _
will be sustainable, which will reducé the high level of un&amplo"yment which
persists inmany countries and will not- jeopardize our comrmon aim of .

- avoiding a new wave of inflation., That will call for an increase in producmve

“investment and for partnershxp among all groups W:.thm our soc1et1es. Thzs

will involve acceptance; in aceordance with our 1nd1v1ciua.1 needs and
circumstances, of a're storat:on of bétter: balance in pubhc f1nance, as. well :
as of dxsmphned measures in the f1sca1 area and in the f1eld of monetary policy: .
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and in some cases supplementary bolicies, including incomes policy. The

" formulation of such policies, in the context of growing interdependence,

is not possible without taking into account the course of economic activity
in other countries. With the right combination of policies we believe

that we can achieve our objé&:tix}:_es.of orderly and sustained expansion,
reducing unemployment and renewed progress toward our common goal of
eliminating the problem of inflation. Sustained economic expansioniand the
resultant increase in individual well-being cannot be'achieved in the -

_ context of high rates of inflation.

The i'neeting last November, we resolved differences on structural

‘reform of the international monetary system and agreéd to promote a -
stable system of exchange rates which emphasized the prerequisite of

 developing stable underlying economic financial conditions.

ific understandings, which
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“With those objectives in mind, we reached spec
made a substantial cdntribution to the IMF meeting
legislative, ratification of these agreements by all c
desirable. We agreed to improve cooperation in or
to counter disorderly market conditions and increase ou
of economic problems and the corrective policie s that are needed,
continue to build on this structure of consultations.



=3

L] <r f
B O

Since November, _the relatlon ship bei-ween Lhe_ dolﬁar and 0o st of the
main ¢urrencies has been rem.ufkably;:s'table. However same currencwﬁ
have suffered substant:al fluctuatmns. S e

o
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. The, needed st ablh‘ty m unﬂerl ymg econdmic an& fmancml condltmns cleariy

Caview to 'ﬁhezr resoutzon. g I assmtance in fmancmg tra__ s:tory balance of
' -'.-;payments deﬁczts 15 necessary;,to avmﬁcgenerai &wruptmns in economic

_has ‘not yet heen restoreds '_..C ur commﬂ:men‘t ta delzberate, orderly and
:sustamed expansz.om and t t’he mdxspensable s:ompamon goal of defea.tmg

Gur ObJGC‘CWe Qf t_noneta,ry stab:.hty must'noﬁ'be undermzned by the strains -
of financing. mterna,honal payments 1nbalance$, We thus recognize the -

_importance of each nauon managing its econcmy and its mternatmnaiumqnetary
affairs so.as to correct or avoid: persxstent > strucmral mternatmnal

payments 1mbalances, : é\ccordmgly, eachof us afflrms his intention to Work

. toward a more stable and durable paymen’cs struc&ure through the applzcatmn

£

of appropnate 1nte rnal axzd :

ernai pohc.tes._._ S

c"flmbaiances in wc r“l payments rna‘?’_.i.'ontmue in’ the ?ermd ahead We recognize
"“.'f:hat prablems may'arzse for a few develape:} countrzes whxch have specml

mae ans _co_uplec% W1th




"We dxscussed East/West econo(._, B
the steady growth of East/West trade, and’ express ed: the hope that_-f -cqnomlc

...'4',-.'

En the trade area, deSpJ.te the recent reces swn, we have been generaliy =

successful in maintaining an open tradmg sYys temi, At the OECD we'
xeaffzrmed our pledge to avoid the imposition of new trade barriers.

Countrles Yxeldmg to the tempta.tmn to resert to commerc131 protactmmsm

-would leave- themselves open to a: subsequent detemoratxon in theiy compe-

titive standing; the vigor of. their economies. would be’ affected while 4t the
same time chain reactions wouid be'set in motion and the yolume of’ “world

trade wotild shrmk, hurting all countries, Wherever departures from the

pohcy get’ forth in'the recenﬂy renewed OECB trad'”pledge occur,

.ehmmatlon of the restrzctxons mvolved is es sentn.al ahd urgent z%lso, it
,-,15 1mportant to avoxd delﬁﬁerate exchange rate pohcxes whxch would create
bia. 8 evere dxstortmns m trade and 1ead to a, resurgence of protectlomsmh o

'We have ali set ourselves the ob;ectwe oF ccmpietmg:__.the Mulnlateral Trade |

I\egotlatlons by the end of 197?._ We hereby reaffirm’ that ob}ectwé and

:w.,']-:'-._.commlt ourselves to: make" every effort through the approprlate boches to

m accordance thh the -Tokyo Declaratmn.

Beyond he conciusmn’:o th trad' negotlatlons we: recogmze the* ﬁesxrablhty

o _;of ;ntens&fymg and. strengthemng__:
o Wlth a vaew to the Iong term goal of a-maximum e:xpansmn_of trade. e

-lationships among the major tradmg areas

o r Ianons. : .We Weicomed in thxs context

relations between East and West ‘would develop their fall potential on’a’sound -
financial and remprocai commercial bagsis, We agreed that this process
warrants our’ careful examination, as well as efforts on our part to ensure
that these economic ties: enhance overall East/Wést relatlonshxps, ' '

We welcome the adoptlon, by the part}.cxpatmg countmes, of convergmg

guidelines with regard to export credits, We- hope that these guidelines will &

be adopted as soon as possﬂale by as many countries as possible,

In the pursuit of our goal of sustained expansion, the flow of capital"
facilitates the efficient allocation of resources and thereby enhances our
economic well-being, We, therefore, agree on the importance of 3 B
liberal climate for international investment flows.. In this regard, we
view as a constructive development the declaration which was announced’
last week when the OECD Council met at the Minis terial level.

{More)




In the field of energy, we intend to make efforts to develop, conserve
and use rationally the various energy resources and to assist the energy
development objectives of developing countries.

We support the aspirations of the developing nations to improve the lives

of their peoples. The role of the industrialized democracies is crucial to the
success of their efforts, Cooperation between the two groups must be based
on mutual respect, take into consideration the interests of all parties and
reject unproductive confrontation in favor of sustained and concerted efforts
to find constructive solutions to the problems of development.

The industrialized democracies can be most successful in helping the
developing countries meet their aspirations by agreeing on, and cooperating

to implement, sound solutions to their problems which enhance the efficient
operation of the international economy. Close collaboration and better
coordination are necessary among the industrialized democracies. Cur

efforts must be mutually supportive, not competitive. Cur efforts for
international economic cocoperation must be considered as complementary to

the policies of the developing countries themselves to achieve sustainable growt:
and rising standards of living.

At Rambouillet, the importance of a cooperative relationship between the
developed and developing nations was affirmed; particular attention was
directed to following up the results of the Seventh Special Session of the
UN Ceneral Assembly, and especially to addressing the balance of payraents
problems of some developing countries. Since then, substahtial progress
has been made. We welcome the constructive spirit which prevails in the
work carried out in the framework of the Conference on International

E conomic Cooperation, and also by the pesitive results achieve in some
areas at UNCTAD IV in Nairobi. New measures taken in the IMF have »
made a substantial contribution to stabilizing the export earnings of the
developing countries and to helping them finance their deficits.

We attach the greatest importance to the dialogue between develpped and
developing nations in the expectation that it will achieve concrete results
in areas of mutual interest, And we reaffirm our countries' determination
to participate in this process in the competent bodies, with a political

will to succeed, looking toward negotiations, in appropriate cases, Cur
common goal is to find practical solutions which contribute to an

equitable and productive relationship among 21l peoples.



